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SEC.  2. Declaration  of  Policy. -  (a)  It  is  hereby 
declared the policy of the State that the territorial 
and political subdivisions of the State shall  enjoy 
genuine and meaningful local autonomy to enable 
them  to  attain  their  fullest  development  as  self-
reliant communities and make them more effective 
partners  in  the  attainment  of  national  goals. 
Toward this end, the State shall provide for a more 
responsive  and  accountable  local  government 
structure  instituted  through  a  system  of 
decentralization  whereby  local  government  units 
shall  be  given  more  powers,  authority, 
responsibilities,  and  resources.  The  process  of 
decentralization  shall  proceed  from  the  national 
government to the local government units.

(b) It is also the policy of the State to ensure 
the  accountability  of  local  government  units 
through the institution of effective mechanisms 
of recall, initiative and referendum. 

(c)  It  is  likewise  the  policy  of  the  State  to 
require all national…XXX

SEC. 2. Declaration of Policy. - (a) It is hereby 
declared  [the]  A policy  of  the  State  TO 
ENSURE that [the]  ITS territorial and political 
subdivisions [of the State] shall enjoy genuine 
and meaningful local autonomy to enable them 
to  attain  [their  fullest]  FULL development  as 
self-reliant communities and [make them more] 
BECOME effective partners in the attainment 
of national goals. 

(B) Toward this end, the State shall provide for 
a more responsive and accountable local 
government  structure instituted through a 
system  of  decentralization  [whereby] 
WHERE local  government  units  [shall  be 
given]  ARE  GRANTED more  powers, 
authority, responsibilities [,] and resources. 
The  process  of  decentralization  shall 
proceed  from  the  [National]  CENTRAL 
Government to the local government units.

[(b)] (C) It is also [the] A policy of the State to 
[ensure  the  accountability  of  local 
government units through the institution of] 
INSTITUTE effective mechanisms [of] FOR 
recall,  initiative  and  referendum,  TO 

SEC. 2. Declaration of Policy. – It is hereby 
declared the policy of the State: (a) XXX

(b)  to  ensure  the  accountability  of  local 
elective officials to the people through the 
mechanisms  of  recall,  initiative  and 
referendum.

(c)  to  require  all  national  government 
agencies and offices including government 
owned  and  controlled  corporations 
(GOCCs)  ,  as  well  as  private  firms  or 
entities, to consult  with and secure prior 
approval of   local government units, non-
governmental,  people’s  organizations  and 
other concerned sectors of the community, 
before any of their programs or projects is 
implemented  in their areas. 
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ENSURE  THAT  LOCAL  ELECTIVE 
OFFICIALS ARE MORE ACCOUNTABLE 
TO THE PEOPLE. 

[(c)] (D)  It is likewise [the] A policy of the State 
to  require  all  [national]  CENTRAL 
GOVERNMENT agencies  and  offices  to 
conduct  [periodic  consultations]  PUBLIC 
HEARING  AND  CONSULT with  THE 
appropriate  local  government  units, 
nongovernmental  and  people's 
organizations,  and  other  concerned 
sectors  of  the  community  before  any 
[project  or]  program  OR  PROJECT is 
APPROVED FOR implement[ed]ATION 
BY  CENTRAL  GOVERNMENT 
AGENCIES,  OFFICES  OR 
GOVERNMENT-OWNED  OR 
CONTROLLED CORPORATIONS, in their 
respective jurisdictions.

SEC. 3. Operative Principles of Decentralization. – 
The formulation and implementation of policies and 
measures on local  autonomy shall  be guided by 

SEC.  3. Operative  Principles  of 
Decentralization. –  The  formulation  and 
implementation  of  policies  and  measures  on 

SEC.  3. Operative  Principles  of 
Decentralization.  –  The  formulation  and 
implementation of policies and measures on 
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the following operative principles:
(a) XXX
(b) XXX
(c) Subject  to  civil  service  law,  rules  and 

regulations, local officials and employees 
paid  wholly  or  mainly  from  local  funds 
shall be appointed or removed, according 
to merit  and fitness,  by the appropriate 
appointing authority;

(d)  The  vesting  of  duty,  responsibility,  and 
accountability  in  local  government  unit 
shall be accompanied with provisions for 
reasonably  resources  to  discharge  their 
powers  and  effectively  carry  out  their 
functions;  hence,  they  shall  have  the 
power  create  and  broaden  their  own 
sources of revenue and the right to a just 
share in national taxes and an equitable 
share  in  the  proceeds  of  the  utilization 
and development  of  the  national  wealth 
within  their respective areas;

(e) XXX
(f)   XXX
(g)  XXX
(h)  XXX
(i)   XXX
(j)   XXX
(k)  XXX

local  autonomy  shall  be  guided  by  the 
following operative principles:

(a) XXX
(b) XXX
(c) [Subject  to  civil  service  law,  rules 

and  regulations,]  [l]  Local  officials 
and  employees  WHO  ARE paid 
wholly  [or  mainly]  from  local  funds 
shall,  UNLESS  OTHERWISE 
PROVIDED UNDER THIS CODE, be 
appointed  [or  removed]  BY  THE 
GOVERNOR,  MAYOR,  OR 
PUNONG BARANGAY OR BY THE 
VICE-GOVERNOR  OR  VICE-
MAYOR  AS  THE  CASE  MAY  BE 
according to merit and fitness,  AND 
MAY  ONLY  BE  REMOVED  FOR 
CAUSE,  SUBJECT  TO  CIVIL 
SERVICE  LAW,  RULES  AND 
REGULATIONS [by the appropriate 
appointing authority];

 (d)   XXX
(e)  XXX
(f)   XXX
(g)  XXX
(h)  XXX
(i)   Local  government units  shall  share 

with  the  [National]  CENTRAL 

local  autonomy  shall  be  guided  by  the 
following operative principles:

(a)XXX
(b)XXX
(c)Subject  to  civil  service  law,  rules 
and  regulations,  local  officials  and 
employees paid wholly or mainly from 
local  funds  shall  be  appointed  or 
removed,  according  to  merit  and 
fitness, by the appropriate appointing 
authority.   For  this  purpose,  Vice-
Governors,  City  and  Municipal 
Vice-mayors  shall  likewise  have 
the  power  to  appoint  their  
respective personnel. 
(d)The vesting of duty, responsibility, 
and  accountability  in  local 
government  unit  shall  be 
accompanied  with  provisions  for 
reasonably  resources  to  discharge 
their powers and effectively carry out 
their functions; hence, they shall have 
the  power  create  and  broaden  their 
own sources of revenue and the right 
to a just share in national taxes and 
an equitable share in the proceeds of 
the utilization and development of the 
national wealth within  their respective 
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(l)   XXX
(m) XXX

Government the responsibility [in the 
management  and  maintenance  of] 
TO  MAINTAIN  SOUND  ecological 
balance  [within]  IN  their 
RESPECTIVE  territori[al]ES 
[jurisdiction], subject to the provision 
of this Code [and national policies];

(j)   XXX
(k)  The  realization  of  local  autonomy 

shall be facilitated through improved 
coordination  of  [national]  CENTRAL 
government  [policies  and]  programs 
AND POLICIES and TO extenD[sion 
of]  adequate  technical  and  material 
assistance  to  less  developed  and 
deserving local government units;

(l)   The  [participation  of  the]  private 
sector  [in  local  governance, 
particularly  in  the  delivery  of  basic 
services],  shall  be  encouraged  TO 
PARTICIPATE  AS  PARTNERS  IN 
LOCAL  GOVERNANCE, 
ESPECIALLY  IN  THE  DELIVERY 
OF  BASIC  SERVICES,   to  ensure 
the  [viability]  EFFECTIVENESS of 
local  autonomy  as  an  [alternative 
strategy]  INSTRUMENT for 
sustainable development; [and]

areas;
         
Subsequent  laws  mandating  additional 
functions        and responsibilities to 
LGUs shall be separately and adequately 
funded by the National Government. 

(e) XXX
(f)  XXX
(g) XXX
(a) XXX
(b) XXX
(c) XXX
(d) XXX
(e) XXX
(f) XXX
(g) As  one  operative  principle  of 

decentralization,  the  LGUs  shall 
enjoy  fiscal  autonomy  and 
exercise  primary  authority  to 
allocate,  utilize  and  dispose  of 
funds  generated  by  them  or 
allotted  to  them,  that  all  LGUs 
particularly  the  cities  and 
municipalities  shall  ensure to 
allocate  its  human  and  financial 
resource  equitably  among  all  its 
barangays  and  other  political 
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(m)The  [National]  CENTRAL 
Government  shall  ensure  that 
decentralization  contributes  to  the 
continuing  improvement  of  the 
performance  of  local  government 
units and the quality of  [community] 
life IN THEIR COMMUNITIES; AND

(N)  LOCAL  GOVERNMENT  UNITS 
SHALL  ENJOY  FISCAL 
AUTONOMY,  AND  SHALL 
EXERCISE  PRIMARY  AUTHORITY 
TO  ALLOCATE,  UTILIZE  AND 
DISPOSE OF FUNDS GENERATED 
BY  THEM  OR  ALLOCATED  TO 
THEM,  SUBJECT  TO  THE 
PROVISIONS OF THIS CODE AND 
OTHER APPLICABLE LAWS.

subdivisions  it  has  created in  tis 
own territorial jurisdictions. (NEW) 
discuss in Section 106.

SEC.  16. General  Welfare. –  Every  local 
government  unit  shall  exercise  the  powers 
expressly granted, those necessarily implied there 
from, as well as powers necessary, appropriate, or 
incidental for its efficient and effective governance, 
and those which are essential to the promotion of 
the  general  welfare.  Within  their  respective 
territorial jurisdictions, local government units shall 
ensure  and  support,  among  other  things,  the 
preservation  and  enrichment  of  culture,  promote 

SEC.  16. General  Welfare. –  Every  local 
government  unit  shall  exercise  the  powers 
expressly  granted,  those  necessarily  implied 
there  from,  as  well  as  powers  necessary, 
appropriate,  or  incidental  for  its  efficient  and 
effective  governance,  and  those  which  are 
essential  to  the  promotion  of  the  general 
welfare.  Within  their  respective  territorial 
jurisdictions,  local  government  units  shall 
ensure and support,  among other things, the 

SEC.  16. General  Welfare.  –  Every  local 
government unit shall  exercise the powers 
expressly  granted,  those  necessarily 
implied  therefrom,  as  well  as  powers 
necessary, appropriate, or incidental for its 
efficient  and  effective  governance,  and 
those which are essential to the promotion 
of  the  general  welfare.  Within  their 
respective  territorial  jurisdictions,  local 
government units shall ensure and support, 
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health,  ,  enhance  the  right  of  the  people  to  a 
balanced  ecology,  encourage  and  support  the 
development  of  appropriate  and  self-reliant 
scientific  and  technological  capabilities,  improve 
public  morals,  enhance  economic  prosperity  and 
social  justice,  promote  full  employment  among 
their  residents,  maintain  peace  and  order,  and 
preserve  the  comfort  and  convenience  of  their 
inhabitants.

preservation  and  enrichment  of  culture, 
promote  health,  ,  enhance  the  right  of  the 
people to a balanced ecology, encourage and 
support  the  development  of  appropriate  and 
self-reliant  scientific  and  technological 
capabilities,  improve  public  morals,  enhance 
economic  prosperity  and  social  justice, 
promote  full  employment  among  their 
residents,  maintain  peace  and  order,  and 
preserve the comfort and convenience of their 
inhabitants.

among  other  things,  the  preservation  and 
enrichment  of  culture,  promote  health, 
welfare and safety particularly of women 
and  children,  enhance  the  right  of  the 
people  to  a  balanced  ecology,  encourage 
and support the development of appropriate 
and self-reliant  scientific  and technological 
capabilities,  improve  public  morals, 
enhance  economic  prosperity  and  social 
justice,  promote  full  employment  among 
their  residents,  maintain peace and order, 
and preserve the comfort and convenience 
of their inhabitants.
 

SEC. 17. Basic Services and Facilities. - 

(c)  Notwithstanding  the  provisions  of 
subsection  (b)  hereof,  public  works  and 
infrastructure  projects  and  other  facilities, 
programs and services funded by the national 
government  under  the  annual  General 
Appropriations  Act,  other  special  laws, 
pertinent executive orders, and those wholly or 
partially  funded from foreign sources, are not 
covered  under  this  Section,  except  in  those 
cases  where  the  local  government  unit 

SEC. 17. Basic Services and Facilities. - 

(c)  Notwithstanding  the  provisions  of 
subsection  (b)  hereof,  public  works  and 
infrastructure  projects  and  other  facilities, 
programs  and  services  funded  by  the 
national  government  under  the  annual 
General  Appropriations  Act,  other  special 
laws, pertinent executive orders, and those 
wholly  or  partially  funded  from  foreign 
sources,  are  not  covered  under  this 
Section, except in those cases where the 

SEC. 17 – Basic Services and Facilities. –
(c)  The  DPWH  shall  devolve  the 
implementation  and  transfer  the 
corresponding funds of projects to the 
qualified  LGUs  (Barangay,  Municipal,  
City  and  Province)  except  those  that 
concern  national  highways,  wharves, 
airports and other infrastructure s which 
are national importance. (Bicameral)
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concerned  is  duly  designated  as  the 
implementing  agency  for  such  projects, 
facilities, programs, and services. 

local  government  unit  concerned  is  duly 
designated as the implementing agency for 
such  projects,  facilities,  programs,  and 
services. 

SEC.  25. National  Supervision  over  Local 
Government Units. - (a) Consistent with the basic 
policy  on  local  autonomy,  the  President  shall 
exercise  general  supervision  over  local 
government  units  to  ensure  that  their  acts  are 
within  the  scope  of  their  prescribed  powers  and 
functions.

(Basic policy on local autonomy: The President to 
exercise general supervision over LGUs)

SEC.  25. National  Supervision  over  Local 
Government  Units. -  (a)  Consistent  with  the 
basic policy on local autonomy, the President 
shall  exercise  general  supervision  over  local 
government units to ensure that their acts are 
within  the  scope  of  their  prescribed  powers 
and functions.

(Basic policy on local autonomy: The President 
to exercise general supervision over LGUs)

SEC.  25.  National  Supervision  over  Local 
Government Units. – (a) Consistent with the 
basic  policy  on  local  autonomy,  the 
President shall exercise general supervision 
over  local  government  units  only  on 
matters  of  national  programs  and 
policies to  ensure  that  their  prescribed 
powers and functions.

(Supervision  –  limited  only  to  national 
programs  and  policies  Refer  to  ruling  on 
Pimentel vs Aguirre)

SEC. 26. Duty of National Government Agencies 
in the Maintenance of Ecological Balance. - It shall 
be  the  duty  of  every  national  agency  or 
government-owned  or  controlled  corporation 

SEC.  26. Duty  of  National  Government 
Agencies  in  the  Maintenance  of  Ecological  
Balance. - It shall be the duty of every national 
agency  or  government-owned  or  controlled 

SEC.  26.  Duty  of  National  Government 
Agencies in the Maintenance of Ecological 
Balance.  –  Subject  to  Section  2  (  c),  all  
private  firms  or  entities,  not  only  national  
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authorizing  or  involved  in  the  planning  and 
implementation of any project or program that may 
cause pollution, climatic change, depletion of non-
renewable resources, loss of crop land, rangeland, 
or  forest  cover,  and extinction of  animal or  plant 
species, to consult with the local government units, 
nongovernmental organizations, and other sectors 
concerned and explain the goals and objectives of 
the project or program, its impact upon the people 
and the community  in  terms of  environmental  or 
ecological balance, and the measures that will be 
undertaken  to  prevent  or  minimize  the  adverse 
effects thereof.

corporation  authorizing  or  involved  in  the 
planning and implementation of any project or 
program  that  may  cause  pollution,  climatic 
change,  depletion  of  non-renewable 
resources,  loss  of  crop  land,  rangeland,  or 
forest cover, and extinction of animal or plant 
species, to consult with the local government 
units,  nongovernmental  organizations,  and 
other sectors concerned and explain the goals 
and objectives  of  the  project  or  program,  its 
impact upon the people and the community in 
terms of environmental or ecological balance, 
and the measures that will  be undertaken to 
prevent  or  minimize  the  adverse  effects 
thereof.

government  agencies  and  GOCCs  shall  
hold  actual  consultations  and  public  
hearings with Local Development Councils  
and coordinate with LGUs, NGOs/ POs and 
other  sectors  concerned  to  explain  the  
potential  impact  of  their  programs  or 
projects  on  ecological  balance,  before 
implementing them on LGU jurisdiction.

Section  28. Powers  of  Local  Chief  Executives 
over the Units of the Philippine National Police. - 
The extent of operational supervision and control 
of local chief executives over the police force, fire 
protection  unit,  and  jail  management  personnel 
assigned in  their  respective jurisdictions shall  be 
governed  by  the  provisions  of  Republic  Act 
Numbered  Sixty-nine  hundred  seventy-five  (R.A. 
No. 6975),  otherwise known as "The Department 

Section 28. Powers of Local Chief Executives 
over  the  Units  of  the  Philippine  National 
Police. - The extent of operational supervision 
and control of local chief executives over the 
police  force,  fire  protection  unit,  and  jail 
management  personnel  assigned  in  their 
respective  jurisdictions  shall  be  governed  by 
the  provisions  of  Republic  Act  Numbered 
Sixty-nine  hundred  seventy-five  (R.A.  No. 

SEC. 28. Powers of Local Chief executives 
over the Philippine National  Police.  – The 
extent  of  operational  supervision  and 
control  of  local  chief  executives  over  the 
police  force,  fire  protection  unit,  and  jail 
management  personnel  assigned  in  their 
respective  jurisdictions  shall  be  governed 
by the provisions of Republic Act Numbered 
Sixty-nine  hundred  seventy-five  (R.A. 
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of the Interior and Local Government Act of 1990", 
and  the  rules  and  regulations  issued  pursuant 
thereto.

6975),  otherwise known as "The Department 
of  the  Interior  and  Local  Government  Act  of 
1990",  and  the  rules  and  regulations  issued 
pursuant thereto.

6975),  otherwise  known  as  “The 
Department  of  Interior  and  Local 
government Act of 1990”, and the rules and 
regulations issued pursuant thereto.

Refer to MO. 77 dated October _, 2002; HB 
&  SB  on  2  Level  PNP.  (  for  NEB 
consideration)

Section  37. Local  Prequalification,  Bids  and 
Awards  Committee (Local  PBAC). -  (a)  There  is 
hereby  created  a  local  prequalification,  bids  and 
awards  committee  in  every  province,  city,  and 
municipality,  which shall  be  primarily  responsible 
for  the conduct  of  prequalification of  contractors, 
bidding,  evaluation  of  bids,  and  the 
recommendation  of  awards  concerning  local 
infrastructure projects. The governor or the city or 
municipal mayor shall act as the chairman with the 
following as members: 

Section  37. Local  Prequalification,  Bids  and 
Awards Committee (Local PBAC). - (a) There 
is hereby created a local prequalification, bids 
and awards committee in every province, city, 
and  municipality,  which  shall  be  primarily 
responsible for the conduct of prequalification 
of contractors, bidding, evaluation of bids, and 
the  recommendation  of  awards  concerning 
local  infrastructure  projects.  The  governor  or 
the  city  or  municipal  mayor  shall  act  as  the 
chairman with the following as members: 

SEC.  37.  Local  Prequalification,  Bids  and 
Awards  Committee  (Local  PBAC).  –  (a) 
There  is  hereby  created  a  local 
prequalification, bids and wards committee 
in  every  province,  city  ,  municipality  and 
barangay,  which  shall  be  primarily 
responsible  for  the  conduct  of 
prequalification  of  contractors,  bidding, 
evaluation of bids, and the recommendation 
of  awards  concerning  local  infrastructure 
projects. The governor, the city or municipal 
mayor and  the punong barangay  shall  act 
as the  chair with   the vice governor and 
the city  or  municipal  vice  mayor  as  vice-
chair; and the following as members:
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Section  38. Local  Technical  Committee. -  (a) 
There  is  hereby  created  a  local  technical 
committee in every province, city and municipality 
to  provide  technical  assistance  to  the  local 
prequalification,  bids  and  awards  committees.  It 
shall  be  composed  of  the  provincial,  city  or 
municipal  engineer,  the  local  planning  and 
development coordinator, and such other officials 
designated by the local prequalification, bids and 
awards committee. 

Section 38. Local Technical Committee. - (a) 
There  is  hereby  created  a  local  technical 
committee  in  every  province,  city  and 
municipality to provide technical assistance to 
the  local  prequalification,  bids  and  awards 
committees.  It  shall  be  composed  of  the 
provincial, city or municipal engineer, the local 
planning  and  development  coordinator,  and 
such  other  officials  designated  by  the  local 
prequalification, bids and awards committee. 

SEC. 38. Local Technical Committee. – (a) 
There  is  hereby  created  a  local  technical 
committee  in  evry  province,  city, 
municipality  and,  whenever  appropriate, 
in  the  barangay,  to  provide  technical 
assistance to the local prequalification, bids 
and awards  committee.  It  shall  be 
cmposed  of  the  provincials  city  of  
municipal engineer, the local planning and 
development  coordinator,  and  such  other 
officials  designated  by  the  local 
prequalification,  bids  and  awards 
committee.

For  further  discussion  as  to  the 
technical  committee  at  the  barangay 
level.

Section 44. Permanent Vacancies in the Offices of  
the  Governor,  Vice-Governor,  Mayor,  and  Vice-
Mayor.

Section  44. Permanent  Vacancies  in  the 
Offices  of  the  Governor,  Vice-Governor,  
Mayor, and Vice-Mayor.

SEC.  44.  Permanent  Vacancies  in  the 
Office  of  the  Governor,  Vice  Governor, 
Mayor and Vice Mayor. – XXX

FOR NEB CONSIDERATION. 

H.B.  No.  1459  –  AN ACT PROHIBITING 
CERTAIN  LOCAL  OFFICIALS  TO  FILL 
THE  VEACANCY  IN  THE  OFFICES  OF 
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THE GOVERNOR OR MAYOR AND VICE 
GOVERNOR  OR  VICE  MAYOR, 
AMRNDING  FOR  THE  PURPOSE 
SECTION 44 OF THE REPUBLIC ACT NO. 
7160,  OTHERWISE  KNOWSN  AS  THE 
LOCAL GOVERNMENT CODE OF  1991. 
Introduced by Reps. Emilio c. Macias II, 
Douglas RA Cagas, Antonio P. Yapha Jr.

Note:
Transmitted to the Senate on May 24, 2002
Approved  on  Third  reading  on  May  23, 
2002

Section 52. Sessions. - (a) On the first day of the 
session  immediately  following  the  election  of  its 
members, the sanggunian shall,  by resolution, fix 
the  day,  time,  and place of  its  regular  sessions. 
The minimum numbers of regular sessions shall be 
once  a  week  for  the  sangguniang  panlalawigan, 
sangguniang  panlungsod,  and  sangguniang 
bayan,  and  twice  a  month  for  the  sangguniang 
barangay. 

Section 52. Sessions. - (a) On the first day of 
the session immediately following the election 
of  its  members,  the  sanggunian  shall,  by 
resolution,  fix  the day,  time,  and place of  its 
regular  sessions.  The  minimum  numbers  of 
regular sessions shall be once a week for the 
sangguniang  panlalawigan,  sangguniang 
panlungsod,  and  sangguniang  bayan,  and 
twice a month for the sangguniang barangay. 

SEC. 52. Sessions. – (a) On the first  day 
immediately  following  the  election  of  its 
members,  the  legislature  shall,  by 
resolution, fix the day, time, and place of its 
regular sessions. The minimum number of 
regular sessions shall be once a week or at 
least  four  (4)  times  a  month  for  the 
provincial  legislature,  city  legislature, 
and municipal 
legislature,  and  twice  a  month   for  the 
barangay legislature. 
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Section 54. Approval of Ordinances. - (a) 

(b)  The  veto  shall  be  communicated  by  the 
local  chief  executive  concerned  to  the 
sanggunian within fifteen (15) days in the case 
of a province, and ten (10) days in the case of 
a  city  or  a  municipality;  otherwise,  the 
ordinance shall be deemed approved as if he 
had signed it. 

Section 54. Approval of Ordinances. - (a) 

(b) The veto shall be communicated by the 
local  chief  executive  concerned  to  the 
sanggunian within fifteen (15) days in the 
case of a province, and ten (10) days in the 
case of a city or a municipality; otherwise, 
the ordinance shall  be  deemed approved 
as if he had signed it. 

SEC.  54. Approval  of  Ordinances.  –  (a) 
XXX
(b)  The veto shall be communicated by 
the Governors and Mayors concerned to  
the  legislature  within  ten  (10)  working 
days. 

The following are for further discussion.

Approval of ordinances.
- within  ten  (10)  working  days  upon 

receipt the approval of the ordinance 
by the Chief Executive.

- in  cases  the  Presiding  Officer  
fails  or  refuses  to  attest  within 
three  (3)  days  upon  receipt 
thereof, the Sannguian Secretary

- if  no action has been taken by the 
Presiding Officer and/or by the Chief 
Executive within the days specified 
after  submission  of  such  an 
ordinance  or  resolution,  the  same 
shall  be  presumed  consistent  with 
the law and, therefore, valid. (PCL)
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Section 56. Review of Component City and 
Municipal Ordinances or Resolutions by the 
Sangguniang Panlalawigan.

(d)  If  no  action  has  been  taken  by  the 
sangguniang  panlalawigan  within  thirty  (30) 
days after submission of such an ordinance or 
resolution,  the  same  shall  be  presumed 
consistent with law and therefore valid. 

Section 56. Review of Component City and 
Municipal Ordinances or Resolutions by the 
Sangguniang Panlalawigan.

(d)  If  no  action  has  been  taken  by  the 
sangguniang panlalawigan within thirty (30) 
days  after  submission  of  such  an 
ordinance or resolution, the same shall be 
presumed  consistent  with  law  and 
therefore valid. 

SEC. 56. Review of Component City and 
Municipal Ordinances or Resolutions by 
the Provincial Legislature.

CLARIFICATION  TO  THE  WORD 
“ACTION”

        (d) If no decision has been has been 
taken  by  the  sangguniang  panlalawigan 
within thirty (30) days after the submission 
of  such  an  ordinance  or  resolution,  the 
same shall be presumed consistent with law 
and thereof valid.

SEC.  70.  Initiation  of  the  Recall  Process. –  (a) 
Recall  may  be  initiated  by  a  preparatory  recall 
assembly or by the registered voters of the local 
government unit to which the local elective official 
subject to such recall belongs.

SEC. 70. Initiation of the Recall Process. – (a) 
Recall may be initiated by a preparatory recall 
assembly  or  by  the  registered  voters  of  the 
local  government  unit  to  which  the  local 
elective official subject to such recall belongs.

Note: 
          Recall  Assembly is amended by 
Republic Act 9244Republic Act 9244 Otherwise  known as 
An Act Eliminating the Preparatory Recall 
Assembly as a Mode of Instituting Recall of 
Elective  Local  Government  Officials, 

SEC. 70. Initiation of the Recall Process. 
– Recall of any elective provincial, city, 
municipal,  or  barangay official  may be 
validly initiated upon petition of at least 
twenty-five percent (25%)……XXX
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amending for the Purpose Sections 70 and 
71, Chapter 5, Title One Book I of RA 7160, 
and For Other Purposes

SEC. 77. Responsibility for Human Resources and 
Development. – The chief executive for every local 
government  unit  shall  be  responsible  for  human 
resources and development  in  his  unit  and shall 
take all  personnel actions in accordance with the 
Constitutional provisions on civil service, pertinent 
laws, rules and regulations thereon, including such 
policies,  guidelines,  and  standards  as  the  Civil 
Service Commission may establish: Provided, That 
the local chief executive may employ emergency or 
casual employees or laborers paid on a daily wage 
or piecework basis and hired through job orders for 
local  projects  authorized  by  the  sanggunian 
concerned, without need of approval or attestation 
by the Civil Service Commission: Provided, further, 
That the period of employment  of emergency or 
casual  laborers  as provided in  this  Section shall 
not exceed six (6) months.
 

SEC. 77. Responsibility for Human Resources 
and  Development.  –  The chief  executive  for 
every  local  government  unit  shall  be 
responsible  for  human  resources  and 
development  in  his  unit  and  shall  take  all 
personnel  actions  in  accordance  with  the 
Constitutional  provisions  on  civil  service, 
pertinent laws, rules and regulations thereon, 
including  such  policies,  guidelines,  and 
standards  as  the  Civil  Service  Commission 
may establish:  Provided,  That  the local  chief 
executive  may  employ  emergency  or  casual 
employees or laborers paid on a daily wage or 
piecework basis and hired through job orders 
for local projects authorized by the sanggunian 
concerned,  without  need  of  approval  or 
attestation  by  the  Civil  Service  Commission: 
Provided,  further,  That  the  period  of 
employment  of emergency or casual laborers 
as provided in this Section shall not exceed six 
(6) months.
 

SEC.  77.  Responsibility  for  Human 
Resources and Development. – The Chief 
Executive of every local government unit , 
including  the  Vice-Governor  and  Vice-
Mayor  with  respect  to  their  respective 
offices,  shall  be  responsible  for  human 
resources and development in their unit …
xxx
 

SEC.  80.  Public  Notice  of  Vacancy;  Personnel SEC. 80. Public Notice of Vacancy; Personnel SEC.  80.  Public  Notice  of  Vacancy; 
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Selection Board. – (a) XXX
(b) XXX
(c) XXX

Selection Board. – (a) XXX
(b) XXX
(c) XXX

Personnel Selection Board. – (a) XXX
(b)  There  shall  be  established  in  every 
province,  XXX…as  would  contribute  to 
employee welfare.  The legislature of the 
respective  local  government  unit  shall  
have its own personnel selection board 
with the same functions as above.
(c) XXX
(d) Any appointment to a permanent or 
temporary  position  made  by  the  LCE 
shall  be made with the endorsement of 
the personnel selection board.

SEC.  96.  Permission  to  Leave  Station. –  (a) 
Provincial, city, municipal, and barangay appointive 
officials  going  on  official  travel,  shall  apply  and 
secure  written  permission  from  their  respective 
local  chief  executives  before  departure.  The 
application  shall  specify  the  reasons  for  such 
travel, and the permission shall be given or withed 
based on considerations of public interest, financial 
capability of the local government unit concerned 
and urgency of the travel.

SEC. 96.  Permission to Leave Station. –  (a) 
Provincial,  city,  municipal,  and  barangay 
appointive officials going on official travel, shall 
apply and secure written permission from their 
respective  local  chief  executives  before 
departure.  The  application  shall  specify  the 
reasons  for  such  travel,  and  the  permission 
shall  be  given  or  withed  based  on 
considerations  of  public  interest,  financial 
capability  of  the  local  government  unit 
concerned and urgency of the travel.

SEC. 96. Permission to Leave Station. – 
(a) Provincial, city, municipal, and barangay 
appointive officials  going on official  travel, 
shall  apply  and  secure  written  permission 
from their respective local chief executives 
before  departure.  Members  of  the  local 
legislature at  all  levels shall  apply and 
secure  written  permission  from  their  
respective  Presiding  Officers  before 
departure.

AUTOMATIC  DESIGNATION  OF  THE 
SENIOR  PROVINCIAL  CITY  AND 
MUNICIPAL LEGISLATURE
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It  is  proposed  that  there  should  be  an 
expressed  provision  in  the  Local 
Government Code to the effect that during 
the  temporary  absence  of  the  Vice-
Governor,  the  highest  ranking  Provincial, 
City, Municipal legislature for the province, 
city and municipality shall be automatically 
become  acting  Vice  Governor  or  Vice 
Mayor. (PBMLP)

[Move to Section 46 (a),  (b),  -  Temporary 
Vacancy  in  the  Office  of  the  Local  Chief 
Executive and the Vice-Governor and Vice-
Mayor (based on Section 44)]

LOCAL SCHOOL BOARDS

SEC.  98. Creation,  Composition,  and 
Compensation. - (a) There shall be established in 
every  province,  city,  or  municipality  a  provincial, 
city, or municipal school board, respectively. 

(b) The composition of local school boards shall be 
as  follows: 

(1)  The  provincial  school  board  shall  be 

LOCAL SCHOOL BOARDS

SEC.  98. Creation,  Composition,  and 
Compensation. - (a)  There  shall  be 
established  in  every  province,  city,  or 
municipality  a  provincial,  city,  or  municipal 
school board, respectively. 

(b)  The  composition  of  local  school  boards 
shall be as  follows: 

LOCAL SCHOOL BOARDS

SEC.  98. Creation,  Composition,  and 
Compensation. - (a)  There  shall  be 
established  in  every  province,  city,  or 
municipality a provincial,  city,  or  municipal 
school board, respectively. 

(b) The composition of local school boards 
shall be as  follows: 
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composed  of  the  governor  and  the 
division superintendent of schools as co-
chairman; XXX

(2) The city school board shall be composed 
of  the  city  mayor  and  the  city 
superintendent  of  schools  as  co-
chairmen; XXX

(3)  The  municipal  school  board  shall  be 
composed of the municipal mayor and the 
district  supervisor  of  schools  as  co-
chairmen; 

(1) The provincial school board shall be 
composed  of  the  governor  and  the 
division superintendent of schools as 
co-chairman; XXX

(2)  The  city  school  board  shall  be 
composed of the city mayor and the 
city superintendent of schools as co-
chairmen; XXX

(3) The municipal school board shall be 
composed  of  the  municipal  mayor 
and the district supervisor of schools 
as co-chairmen; 

(1)  The provincial  school  board shall 
be  composed  of  the  provincial 
governor as chairperson and the 
Vice-Governor and  the  division 
superintendent of schools as  co-
vice Chair ; XXX

(2)  The  city  school  board  shall  be 
composed  of  the  city  mayor  as 
chairperson and the Vice-Mayor 
and  the  city  superintendent  of 
schools as co-vice Chair; XXX

(3) The municipal  school  board shall 
be  composed  of  the  municipal 
mayor  as  chairperson and  the 
Vice-Mayor and  the  district 
supervisor  of  schools  as  co-vice 
Chair; XXX

SEC. 99.  Functions of Local School Boards. - 
The provincial, city or municipal school board shall: 

SEC. 99. Functions of Local School Boards. 
- The provincial, city or municipal school board 

SEC.  99.  Functions  of  Local  School 
Boards. -  The  provincial,  city  or 
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(a) Determine,  in  accordance  with  the 
criteria  set  by  the  Department  of 
Education,  Culture  and  Sports,  the 
annual supplementary budgetary needs 
for  the  operation  and  maintenance  of 
public schools within the province, city, 
or  municipality,  as  the  case  may  be, 
and  the  supplementary  local  cost  of 
meeting such as needs, which shall be 
reflected  in  the  form  of  an  annual 
school  board  budget  corresponding to 
its share of the proceeds of the special 
levy  on  real  property  constituting  the 
Special Education Fund and such other 
sources  of  revenue as  this  Code and 
other laws or ordinances may provide; 

The Department of Education, Culture and Sports 
shall  consult  the  local  school  board  on  the 
appointment  of  division  superintendents,  district 
supervisors,  school  principals,  and  other  school 
officials. 

shall: 

(b) Determine, in accordance with the 
criteria  set  by  the  Department  of 
Education, Culture and Sports, the 
annual  supplementary  budgetary 
needs  for  the  operation  and 
maintenance  of  public  schools 
within  the  province,  city,  or 
municipality,  as the  case may be, 
and the supplementary local cost of 
meeting such as needs, which shall 
be  reflected  in  the  form  of  an 
annual  school  board  budget 
corresponding  to  its  share  of  the 
proceeds of the special levy on real 
property  constituting  the  Special 
Education  Fund  and  such  other 
sources  of  revenue  as  this  Code 
and other laws or ordinances may 
provide; 

The  Department  of  Education,  Culture  and 
Sports shall consult the local school board on 
the  appointment  of  division  superintendents, 
district  supervisors,  school  principals,  and 
other school officials. 

municipal school board shall: 

(a) Determine the annual budget of the 
school  board in coordination with 
the concerned DepEd. The annual 
and  supplements  budget  shall  be 
equitably  allocated  among  all  
school  districts  in  all  LGUs 
concerned.

(b) XXX
(c) XXX
(d) XXX
(e) Local School Boards may have the 

following additional functions:
1) provide  funds  for  the 

acquisition  of  school  sites, 
school  buildings, 
equipment,  vehicles,  books, 
and  learning  materials,  and 
the like;

2) provide  funds  for 
scholarships  and 
allowances  with  priority  to 
poor  and  deserving 
students;

3) may  grant  non-taxable 
monthly  augmentation 
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allowances; and
4) provide funds for necessary 

personnel  services  to 
include  academic  and  non-
academic personnel.

The  appointment  of  the  division 
superintendents,  district  supervisors,  and 
school principals shall be taken from a list 
of  three recommendees by  the  respective 
local  school  board,  and  no  such 
appointment  shall  be  valid  without 
confirmation from the same.

 

(c) (2) Establishment and maintenance of 
extension classes where necessary; and

(c) (2) Establishment and maintenance 
of extension classes where necessary; 
and

NEW SECTION

SEC. 100.  Review of  Local  School  Board 
Budget 

(a) The local school board shall be 
subjected to review by the Local  
Legislature.

(c) Review  of  local  school  board 
annual budget – within ten (10)  
days  after  its  enactment,  the 
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local school boards shall furnish 
copies  of  the  budget  to  the 
provincial  legislature,  city 
legislature, municipal legislature 
concerned  for  review  and 
approval:  If  the  provincial  
legislature, municipal legislature, 
city  legislature,  municipal  
legislature as the case may be 
fails  to  tale  action on the  local  
school board budget within thirty  
(30) days from the set  thereof,  
the  same  shall  be  deemed 
approved.  (For  NEB 
consideration)

(d) (2)  Establishment  and 
maintenance  of  extension 
classes  where  necessary, 
provide  for  the  hiring  of  
additional teachers at all levels;  
and

SEC. 101. Compensation and Remuneration. - 
The co-chairmen and members of the provincial, 
city or municipal school board shall perform their 

SEC. 101. Compensation and 
Remuneration. - The co-chairmen and 
members of the provincial, city or municipal 

THE LEGISLATIVE LEAGUES SUGGEST 
THAT WE GIVE HONORARIUM TO THE 
MEMBERS OF THE LSB. FOR NEB 
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duties as such without compensation or 
remuneration. Members thereof who are not 
government officials or employees shall be entitled 
to necessary traveling expenses and allowances 
chargeable against the funds of the local school 
board concerned, subject to existing accounting 
and auditing rules and regulations. 

school board shall perform their duties as such 
without compensation or remuneration. 
Members thereof who are not government 
officials or employees shall be entitled to 
necessary traveling expenses and allowances 
chargeable against the funds of the local 
school board concerned, subject to existing 
accounting and auditing rules and regulations. 

CONSIDERATION

SEC. 102. Creation and Composition. - (a) There 
shall be established a local health board in every 
province, city, or municipality. The composition of 
the local health boards shall be as follows: 

(1)  The  provincial  health  board  shall  be 
headed by  the  governor  as  chairman, 
the  provincial  health  officer  as  vice-
chairman,  and  the  chairman  of  the 
committee  on  health  of  the 
sangguniang  panlalawigan,  a 
representative from the private sector or 
non-governmental  organizations 
involved  in  health  services,  and  a 
representative  of  the  Department  of 

SEC. 102. Creation and Composition. - (a) 
There shall be established a local health board 
in every province, city, or municipality. The 
composition of the local health boards shall be 
as follows: 

(1) The provincial health board shall be 
headed  by  the  governor  as 
chairman,  the  provincial  health 
officer  as  vice-chairman,  and  the 
chairman  of  the  committee  on 
health  of  the  sangguniang 
panlalawigan, a representative from 
the  private  sector  or  non-
governmental  organizations 

SEC. 102. Creation and Composition. - 
(a) There shall be established a local health 
board in every province, city, or 
municipality. The composition of the local 
health boards shall be as follows: 

(1) The provincial health board shall 
be  headed  by  the  governor  as 
chairman,  the  provincial  health 
officer as vice-chairman, and the 
chairman  of  the  committee  on 
health  of  the  Provincial 
Legislature,  a  representative 
from the  private  sector  or  non-
governmental  organizations 
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Health in the province, as members; involved in  health  services,  and a 
representative of the Department of 
Health  in  the  province,  as 
members; 

involved in health services, and 
a  representative  of  the 
Department  of  Health  in  the 
province, as members; 

SEC. 107. Composition of Local Development 
Councils. - The composition of the local 
development council shall be as follows:

           (a) The barangay development council shall 
be  headed  by  the  punong  barangay  and 
shall  be  composed  of  the  following 
members:

(b)  The  city  or  municipal  development 
council shall be headed by the mayor and 
shall  be  composed  of  the  following 
members: 

(c) The provincial development council shall 
be  headed  by  the  governor  and  shall  be 
composed of the following members: 

SEC. 107. Composition of Local Development 
Councils. - The composition of the local 
development council shall be as follows:

           (a) The barangay development council 
shall  be  headed  by  the  punong 
barangay and shall be composed of the 
following members:

(b) The city or municipal development 
council  shall  be headed by the mayor 
and shall be composed of the following 
members: 

(c) The provincial development council 
shall  be headed by the governor and 
shall  be  composed  of  the  following 

SEC. 107. Composition of Local 
Development Councils. - The composition 
of the local development council shall be as 
follows:

           (a) The barangay development 
council  shall  be  chaired by  the 
punong  barangay  and  shall  be 
composed of the following members:

(b)  The  city  or  municipal 
development  council  shall  be 
chaired by the mayor and the vice 
mayor as vice chair,  and shall  be 
composed of the following members: 

(c)  The  provincial  development 
council  shall  be  chaired by  the 
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(d) The local development councils may call 
upon  any  local  official  concerned  or  any 
official of national agencies or offices in the 
local  government  unit  to  assist  in  the 
formulation of their respective development 
plans and public investment programs.

members: 

(d)  The  local  development  councils 
may  call  upon  any  local  official 
concerned  or  any  official  of  national 
agencies  or  offices  in  the  local 
government  unit  to  assist  in  the 
formulation  of  their  respective 
development  plans  and  public 
investment programs.

governor and the vice governor as 
vice chair,  and shall  be composed 
of the following members: 

     (5) Provincial president of the 
Vice  Mayors’  League 
(VMLP)  to  include  the 
committee  on 
infrastructure  and 
planning  in  all  levels  of 
legislature  except  the 
barangays. (NEW)

(d) XXX

(e) The  local  development 
councils  (LDCs)  shall  be 
composed  of  only  20 
barangay representatives plus 
one  representative  for  every 
20  barangays,  in  cities  or 
municipalities with more than 
20 barangays.
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SEC.  108. Representation  of  Non-governmental  
Organizations. - Within a period of sixty (60) days 
from the start of organization of local development 
councils, the non-governmental organizations shall 
choose  from  among  themselves  their 
representatives  to  said  councils.  The  local 
sanggunian  concerned  shall  accredit  non-
governmental organizations subject to such criteria 
as may be provided by law. 

SEC.  108. Representation  of  Non-
governmental Organizations. - Within a period 
of sixty (60) days from the start of organization 
of  local  development  councils,  the  non-
governmental organizations shall choose from 
among  themselves  their  representatives  to 
said councils. The local sanggunian concerned 
shall accredit non-governmental organizations 
subject to such criteria as may be provided by 
law. 

SEC.  108. Representation  of  Non-
governmental  Organizations. -  Within  a 
period of  sixty (60) days from the start  of 
organization of local development councils, 
LGU  accredited  non-governmental 
organizations  shall  choose  from  LDC 
representatives through their respective 
federations or associations, if any. 

SEC.  110. Meetings  and  Quorum. -  The  local 
development council shall meet at least once every 
six (6) months or as often as may be necessary. 

SEC. 110. Meetings and Quorum. - The local 
development council shall meet at least once 
every six (6)  months or  as often as may be 
necessary. 

SEC.  110. Meetings  and  Quorum. -  The 
local  development  council  shall  meet  at 
least four (4) times a year

LOCAL PEACE AND ORDER COUNCIL

SEC.  116. Organization. -  There  is  hereby 

LOCAL PEACE AND ORDER COUNCIL

SEC.  116. Organization. -  There  is  hereby 

LOCAL PEACE AND ORDER COUNCIL

SEC. 116. Organization. - There is hereby 
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established in every province, city and municipality 
a  local  peace  and  order  council,  pursuant  to 
Executive  Order  Numbered  Three  hundred  nine 
(E.O. No. 309), as amended, Series of 1988. The 
local peace and order councils shall have the same 
composition and functions as those prescribed by 
said executive order. 

established  in  every  province,  city  and 
municipality a local peace and order council, 
pursuant to Executive Order Numbered Three 
hundred  nine  (E.O.  No.  309),  as  amended, 
Series  of  1988.  The  local  peace  and  order 
councils shall have the same composition and 
functions  as  those  prescribed  by  said 
executive order. 

established in every province, city and 
municipality a local peace and order 
council, pursuant to Executive Order 
Numbered Three hundred nine (E.O. No. 
309), as amended, Series of 1988. The 
local peace and order councils shall have 
the same composition and functions as 
those prescribed by said executive order. 
Accredited NGOs/Pos are allowed to 
send no more than two representatives 
to the local peace, law and order 
council.

Chapter 1. – Settlement of Boundary Disputes

SEC.  118. Jurisdictional  Responsibility  for  
Settlement  of  Boundary  Dispute. -  Boundary 
disputes  between  and  among  local  government 
units  shall,  as  much  as  possible,  be  settled 
amicably. To this end: …XXX

Chapter 1. – Settlement of Boundary 
Disputes

SEC.  118. Jurisdictional  Responsibility  for  
Settlement  of  Boundary  Dispute. -  Boundary 
disputes  between  and  among  local 
government units shall, as much as possible, 
be settled amicably. To this end: …XXX

Chapter 1. – Settlement of Boundary 
Disputes

SEC.  118. Jurisdictional  Responsibility  for  
Settlement of Boundary Dispute. – For the 
LGUs  concerned  in  the  boundary 
disputes  to  file  the  necessary  court  
proceedings   before  the  appropriate 
regular  courts  after  the  failure  of  the 
legislature  concerned  to  settle  the 
disputes amicably within 60 days based 
on it certification for that purpose. 
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SEC. 130. Fundamental Principles. - The following 
fundamental principles shall govern the exercise of 
the  taxing  and  other  revenue-raising  powers  of 
local government units: 

(a) XXX
(b) XXX
(c) The collection of local taxes, fees, charges 

and  other  impositions  shall  not be  left  to 
any private person in its behalf.

Except  in accordance with the Build-Operate-
Transfer Law

H.B.  No.  758  – AN ACT INCREASING THE 
AMOUNT  OF  SUPPLIES  WHICH  MAY  BE 
PROCURED  BY  LOCAL  GOVERNMENT 
UNITS  THROUGH  PERSONAL  CANVASS, 
THEREBY AMENDING FOR THE PURPOSE 
SECTION 367 OF REPUBLIC ACT NO. 7160 – 
Introduced by Reps.  Cynthia  A.  Villar  and 
Vincent Garcia

SEC.  130. Fundamental  Principles. -  The 
following  fundamental  principles  shall  govern 
the exercise of the taxing and other revenue-
raising powers of local government units: 

(d) XXX
(e) XXX
(f) The  collection  of  local  taxes,  fees, 

charges and other impositions shall not 
be  left  to any  private  person  in  its 
behalf.

Except  in  accordance  with  the  Build-
Operate-Transfer Law

H.B.  No.  758  –  AN  ACT  INCREASING 
THE  AMOUNT  OF  SUPPLIES  WHICH 
MAY  BE  PROCURED  BY  LOCAL 
GOVERNMENT  UNITS  THROUGH 
PERSONAL  CANVASS,  THEREBY 
AMENDING  FOR  THE  PURPOSE 
SECTION  367  OF  REPUBLIC  ACT  NO. 
7160 –  Introduced by Reps. Cynthia A. 

SEC.  130. Fundamental  Principles. -  The 
following  fundamental  principles  shall 
govern  the  exercise  of  the  taxing  and 
other  revenue-raising  powers  of  local 
government units: 

(a) XXX
(b) XXX
(c) The collection of local taxes, fees,  

charges  and  other  impositions 
shall  in  no  case  be  left  to  any 
private except in accordance with 
the  Build-Operate-Transfer  Law 
and if so authorized by said LGU 
in is behalf.
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Note:

Transmitted to the Senate on April 24,2002

Approved on Third Reading on April 23,2002

Villar and Vincent Garcia

Note:

Transmitted to the Senate on April 24,2002

Approved  on  Third  Reading  on  April 
23,2002

SEC. 133. Common Limitations on the Taxing 
Powers of Local Government Units.

(d) Customs duties, registration fees of vessel and 
wharfage on wharves, tonnage dues, and all other 
kinds of customs fees, charges and dues except 
wharfage on wharves constructed and maintained 
by the local government unit concerned; 

(l)  Taxes,  fees  or  charges for  the  registration  of 
motor vehicles and for the issuance of all kinds of 
licenses or permits for the driving thereof, except 
tricycles; 

SEC. 133. Common Limitations on the Taxing 
Powers of Local Government Units.

(d) Customs duties, registration fees of vessel 
and wharfage on wharves, tonnage dues, and 
all  other kinds of customs fees, charges and 
dues except wharfage on wharves constructed 
and maintained by the local government unit 
concerned; 

(l) Taxes, fees or charges for the registration of 
motor vehicles and for the issuance of all kinds 
of  licenses or permits for the driving thereof, 

SEC. 133. Common Limitations on the 
Taxing Powers of Local Government 
Units.

(d)  The  imposition  and  collection  of 
franchise fees of  vessels  with  tonnage 
of below five tons shall be carried out by  
the cities and municipalities. 

(l)  The  LGU shall  have  a  share  in  the 
collection  of  franchise  fees  of  public 
utility  vehicles  operating  within  its 
jurisdiction.  The  LGU  shall  have  the 
power  to  issue  franchise  and  collect  

2



Office of Senate Minority Leader
AQUILINO Q. PIMENTEL, JR.

PROPOSED AMENDMENTS TO THE LOCAL GOVERNMENT CODE OF 1991PROPOSED AMENDMENTS TO THE LOCAL GOVERNMENT CODE OF 1991

CODAL PROVISIONS PIMENTEL’S PROPOSED AMENDMENT ULAP’S PROPOSED AMENDMENT

(o)  Taxes,  fees  or  charges  of  any  kind  on  the 
National  Government,  its  agencies  and 
instrumentalities, and local government units. 

except tricycles; 

(o) Taxes, fees or charges of any kind on the 
National  Government,  its  agencies  and 
instrumentalities, and local government units. 

franchise fees of  public utility  vehicles 
exclusively  operating  within  its 
jurisdiction  subject  to  implementing 
rules and regulation to be issued by the 
local  legislature  through  appropriate 
ordinance  taking  into  consideration 
maximum holding and carrying capacity 
of existing infrastructure. 

The LGUs may allow the private sector  
to collect local taxes fees and charges 
and other impositions on its behalf.

(o)  LGUS shall  impose taxes on quasi-
public  corporation,  government  banks, 
financing  and  investments  institutions, 
gambling  and  gaming  enterprises 
operated by the central  government  or  
its  agents  or  instrumentalities,  etc.,  
which have been given permits  by the 
LGU;

(p)  NEW  SECTION  (for  revision  into 
appropriate language)

Giving LGUs the power to impose excise 
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taxes  on  articles  enumerated  in  the 
national Revenue Code (e.g. cigarettes) 
except  petroleum.  (For  NEB 
consideration)

 Note: This will reduce the NRS share of other LGUs 
(Subject for further discussion)

SEC. 137.  Franchise Tax. -  Notwithstanding any 
exemption granted by any law or other special law, 
the  province  may  impose  a  tax  on  businesses 
enjoying a franchise, at the rate not exceeding fifty 
percent  (50%) of  one percent  (1%)  of  the gross 
annual  receipts  for  the  preceding  calendar  year 
based on the incoming receipt, or realized, within 
its territorial jurisdiction.

SEC.  137.  Franchise  Tax. -  Notwithstanding 
any  exemption  granted  by  any  law  or  other 
special law, the province may impose a tax on 
businesses  enjoying  a  franchise,  at  the  rate 
not  exceeding  fifty  percent  (50%)  of  one 
percent (1%) of the gross annual receipts for 
the  preceding  calendar  year  based  on  the 
incoming  receipt,  or  realized,  within  its 
territorial jurisdiction.

SEC. 137. Franchise Tax. – The city shall  
have the power to levy franchise tax of  
any  business  enjoying  a  franchise 
granted  by  Congress,  a  national  
government  agency  or  LGU,  including 
power  generation,  transmission  and 
distribution,  telecommunications,  ice 
plants,  and  storage  facilities,  legal  
gambling or gaing activities, and the like 
NOT otherwise tax by the province.

(Reiteration of Section 151, proposed to 
be deleted)

SEC. 152. Scope of Taxing Powers. – XXX

(a) Taxes - On stores or retailers with fixed 

SEC. 152. Scope of Taxing Powers. – XXX

(a) Taxes - On stores or retailers with 

SEC. 152. Scope of Taxing Powers. – XXX

(a)  Taxes  -  On  stores  or  retailers 
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business establishments with gross sales of 
receipts of the preceding calendar year of 
Fifty thousand pesos (P50,000.00) or less, 
in  the  case  of  cities  and  Thirty  thousand 
pesos (P30,000.00) or less, in the case of 
municipalities, at a rate not exceeding one 
percent  (1%)  on  such  gross  sales  or 
receipts. 

fixed  business  establishments  with 
gross sales of receipts of the preceding 
calendar year of Fifty thousand pesos 
(P50,000.00)  or  less,  in  the  case  of 
cities  and  Thirty  thousand  pesos 
(P30,000.00)  or  less,  in  the  case  of 
municipalities, at a rate not exceeding 
one percent (1%) on such gross sales 
or receipts. 

with  fixed  business  establishments 
with  gross  sales  of  receipts  of  the 
preceding  calendar  year  of  Fifty 
thousand  pesos  (P50,000.00)  or 
less, in the case of cities and Thirty 
thousand  pesos  (P30,000.00)  or 
less, in the case of municipalities, at 
a  rate  not  exceeding  one  percent 
(1%)  on  such  gross  sales  or 
receipts. 

SEC. 157. Individuals Liable to Community Tax. - 
Every  inhabitant  of  the  Philippines  eighteen (18) 
years  of  age  or  over  who  has  been  regularly 
employed on a wage or salary basis for at  least 
thirty  (30)  consecutive  working  days  during  any 
calendar year, or who is engaged in business or 
occupation,  or  who  owns  real  property  with  an 
aggregate assessed value of One thousand pesos 
(P1,000.00) or more, or who is required by law to 
file  an  income  tax  return  shall  pay  an  annual 
additional tax of Five pesos (P5.00) and an annual 
additional tax of One peso (P1.00) for every One 
thousand pesos (P1,000.00) of income regardless 

SEC.  157. Individuals  Liable  to  Community 
Tax. -  Every  inhabitant  of  the  Philippines 
eighteen (18)  years of  age or  over  who has 
been regularly employed on a wage or salary 
basis  for  at  least  thirty  (30)  consecutive 
working days during any calendar year, or who 
is engaged in business or occupation, or who 
owns  real  property  with  an  aggregate 
assessed  value  of  One  thousand  pesos 
(P1,000.00) or more, or who is required by law 
to file an income tax return shall pay an annual 
additional  tax  of  Five  pesos  (P5.00)  and  an 
annual additional tax of One peso (P1.00) for 

SEC. 157. Individuals Liable to Community  
Tax. -  Every  inhabitant  of  the  Philippines 
eighteen (18) years of age or over who has 
been  regularly  employed  on  a  wage  or 
salary  basis  for  at  least  thirty  (30) 
consecutive  working  days  during  any 
calendar  year,  or  who  is  engaged  in 
business or  occupation,  or who owns real 
property with an aggregate assessed value 
of  One  thousand  pesos  (P1,000.00)  or 
more, or who is required by law to file an 
income  tax  return  shall  pay  an  annual 
additional tax of Five pesos (P5.00) and an 
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of whether from business, exercise of profession or 
from property which in no case shall exceed Five 
thousand pesos (P5,000.00). 

every  One  thousand  pesos  (P1,000.00)  of 
income regardless of whether from business, 
exercise of profession or from property which 
in no case shall exceed Five thousand pesos 
(P5,000.00). 

annual additional tax of One peso (P1.00) 
for every One thousand pesos (P1,000.00) 
of  income  regardless  of  whether  from 
business,  exercise  of  profession  or  from 
property which in no case shall exceed Five 
thousand pesos (P5,000.00). 

SEC.  193.  Withdrawal  of  Tax  Exemption 
Privileges. -  Unless  otherwise  provided  in  this 
Code, tax exemptions or incentives granted to, or 
presently enjoyed by all persons, whether natural 
or  juridical,  including  government-owned  or 
controlled corporations, except local water districts, 
cooperatives duly registered under R.A. No. 6938, 
non-stock and non-profit hospitals and educational 
institutions,  are  hereby  withdrawn  upon  the 
effectivity of this Code.

SEC.  193.  Withdrawal  of  Tax  Exemption 
Privileges. - Unless otherwise provided in this 
Code, tax exemptions or incentives granted to, 
or  presently enjoyed by all  persons,  whether 
natural  or  juridical,  including  government-
owned or controlled corporations, except local 
water  districts,  cooperatives  duly  registered 
under R.A. No. 6938, non-stock and non-profit 
hospitals  and  educational  institutions,  are 
hereby withdrawn upon  the  effectivity  of  this 
Code.

SEC.  193.  Withdrawal  of  Tax  Exemption 
Privileges. -  Unless  otherwise  provided  in 
this  Code,  tax  exemptions  or  incentives 
granted  to,  or  presently  enjoyed  by  all 
persons,  whether  natural  or  juridical, 
including  government-owned  or  controlled 
corporations,  except  local  water  districts, 
cooperatives duly registered under R.A. No. 
6938,  non-stock  and  non-profit  hospitals 
and  educational  institutions,  are  hereby 
withdrawn upon the effectivity of this Code.
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SEC. 218. Assessment Levels. – XXX SEC. 218. Assessment Levels. – XXX SEC. 218. Assessment Levels. – XXX

SEC. 219.  General  Revision  of  Assessment  and 
Property  Classification. -  The  provincial,  city  or 
municipal  assessor  shall  undertake  a  general 
revision  of  real  property  assessments  within  two 
(2) years after the effectivity of this Code and every 
three (3) years thereafter.

SEC.  219.  General  Revision  of  Assessment 
and  Property  Classification. -  The  provincial, 
city  or  municipal  assessor  shall  undertake a 
general revision of real property assessments 
within two (2) years after the effectivity of this 
Code and every three (3) years thereafter.

SEC. 219. General Revision of Assessment 
and  Property  Classification. -  The 
provincial,  city or municipal  assessor shall 
undertake  a  general  revision  of  real 
property assessments within two (2) years 
after the effectivity of this Code and every 
three (3) years thereafter.

SEC.  272.  –  Application  of  Proceeds  of  the 
Additional One Percent SEF Tax.

H.B.  No.  456  –  AN  ACT  EXPANDING  THE 
PURPOSES  AND  APPLICATION  OF  THE 
SPECIAL EDUCATION FUND (SEF), AMENDING 
FOR  THE  PURPOSE  SECTION  272  OF 
REPUBLIC ACT NO. 7160, OTHERWISE KNOWN 
AS THE LOCAL GOVERNMENT CODE OF 1991, 
AND FOR OTHER PURPOSES – Introduced by 

SEC.  272.  –  Application  of  Proceeds  of  the 
Additional One Percent SEF Tax.

H.B.  No.  456  –  AN ACT  EXPANDING THE 
PURPOSES  AND  APPLICATION  OF  THE 
SPECIAL  EDUCATION  FUND  (SEF), 
AMENDING FOR THE PURPOSE SECTION 
272  OF  REPUBLIC  ACT  NO.  7160, 
OTHERWISE  KNOWN  AS  THE  LOCAL 
GOVERNMENT CODE OF 1991,  AND FOR 

SEC. 272. – Application of Proceeds of the 
Additional One Percent SEF Tax.

H.B. No. 456 – AN ACT EXPANDING THE 
PURPOSES AND APPLICATION OF THE 
SPECIAL  EDUCATION  FUND  (SEF), 
AMENDING  FOR  THE  PURPOSE 
SECTION  272  OF  REPUBLIC  ACT  NO. 
7160,  OTHERWISE  KNOWN  AS  THE 
LOCAL  GOVERNMENT  CODE  OF  1991, 
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Rep. Antonio Eduardo Nachura

Note: 

Transmitted to the Senate on April 24, 2002

Approved on Third Reading on April 23, 2002 (for 
NEB consideration)

OTHER  PURPOSES  –  Introduced  by  Rep. 
Antonio Eduardo Nachura

Note: 

Transmitted to the Senate on April 24, 2002

Approved on Third Reading on April 23, 2002 
(for NEB consideration)

AND  FOR  OTHER  PURPOSES  – 
Introduced  by  Rep.  Antonio  Eduardo 
Nachura

Note: 

Transmitted to the Senate on April 24, 2002

Approved  on  Third  Reading  on  April  23, 
2002 (for NEB consideration)

SEC. 284. Allotment of Internal Revenue Taxes. - 
Local government units shall have a share in the 
national  internal  revenue  taxes  based  on  the 
collection  of  the  third  fiscal  year  preceding  the 
current fiscal year as follows: 

SEC.  284. Allotment  of  Internal  Revenue 
Taxes. - Local government units shall have a 
share  in  the  national  internal  revenue  taxes 
based on the collection of the third fiscal year 
preceding the current fiscal year as follows: 

SEC.  284. Allotment  of  Internal  Revenue 
Taxes. - Local government units shall have 
a  share  in  the  national  internal  revenue 
taxes  based on the collection  of  the  third 
fiscal year preceding the current fiscal year 
as follows: 

SEC. 285. Allocation to Local Government Units. - 
The share of local government units in the internal 

SEC.  285. Allocation  to  Local  Government 
Units. - The share of local government units in 

SEC. 285. Allocation to Local Government 
Units. - The share of local government units 
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revenue  allotment  shall  be  collected  in  the 
following manner: 

the  internal  revenue  allotment  shall  be 
collected in the following manner: 

in  the  internal  revenue  allotment  shall  be 
collected in the following manner: 

SEC.  287. Local  Development  Projects. -  Each 
local  government  unit  shall  appropriate  in  its 
annual budget no less than twenty percent (20%) 
of  its  annual  internal  revenue  allotment  for 
development projects. Copies of the development 
plans of local government units shall be furnished 
the Department of Interior and Local Government. 

SEC. 287. Local Development Projects. - Each 
local  government unit  shall  appropriate in  its 
annual  budget  no  less  than  twenty  percent 
(20%) of its annual internal revenue allotment 
for  development  projects.  Copies  of  the 
development plans of  local  government units 
shall  be furnished the Department  of  Interior 
and Local Government. 

SEC.  287. Local  Development  Projects. - 
Each  local  government  unit  shall 
appropriate  in  its  annual  budget  no  less 
than  twenty  percent  (20%)  of  its  annual 
internal revenue allotment for development 
projects.  Copies of the development plans 
of local government units shall be furnished 
the  Department  of  Interior  and  Local 
Government. 

SEC. 291. Share of the Local Governments from 
any Government Agency or Owned or Controlled 
Corporation. – XXX

(b)  Forty  percent  (40%)  of  the  mining taxes, 
royalties, forestry and fishery charges and such 
other taxes, fees or charges, including related 

SEC. 291. Share of the Local Governments 
from any Government Agency or Owned or 
Controlled Corporation. – XXX

(b)  Forty  percent  (40%)  of  the  mining 
taxes,  royalties,  forestry  and  fishery 
charges  and  such  other  taxes,  fees  or 

SEC. 291. Share of the Local Governments 
from any Government Agency or Owned or 
Controlled Corporation. – XXX

(b)  Forty  percent  (40%)  of  the  mining 
taxes,  royalties,  forestry  and  fishery 
charges and such other taxes,  fees or 
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surcharges, interests, or fines the government 
agency  or  government  owned  or  controlled 
corporation  would  have  paid  if  it  were  not 
otherwise exempt. 

charges,  including  related  surcharges, 
interests, or fines the government agency 
or  government  owned  or  controlled 
corporation would have paid if it were not 
otherwise exempt. 

charges,  including  related  surcharges, 
interests,  or  fines  the  government 
agency  or  government  owned  or 
controlled corporation would have paid if 
it were not otherwise exempt. 

SEC.  297. Loans,  Credits,  and  Other  Forms  of 
Indebtedness of Local Government Units. – 

(a) A  local  government  unit  may  contract…
XXX

(b) XXX
(c) XXX

SEC. 297. Loans, Credits, and Other Forms of 
Indebtedness of Local Government Units. – 

(d) A local government unit may contract…
XXX

(e) XXX
(f) XXX

SEC. 297. Loans, Credits, and Other Forms 
of Indebtedness of Local Government Units. 
– 

(g) A  local  government  unit  may 
contract…XXX

(h) XXX
(i) XXX

Section  299. Bonds  and  Other  Long-Term 
Securities. - Subject to the rules and regulations of 
the Central Bank and the Securities and Exchange 
Commission,  provinces,  cities,  and  municipalities 
are hereby authorized to issue bonds, debentures, 

Section  299. Bonds  and  Other  Long-Term 
Securities. -  Subject  to  the  rules  and 
regulations  of  the  Central  Bank  and  the 
Securities  and  Exchange  Commission, 
provinces, cities, and municipalities are hereby 

Section 299. Bonds and Other Long-Term 
Securities. -  Subject  to  the  rules  and 
regulations  of  the  Central  Bank  and  the 
Securities  and  Exchange  Commission, 
provinces,  cities,  and  municipalities  are 
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securities,  collaterals,  notes  and  other 
obligations…XXX

authorized  to  issue  bonds,  debentures, 
securities,  collaterals,  notes  and  other 
obligations…XXX

hereby  authorized  to  issue  bonds, 
debentures,  securities,  collaterals,  notes 
and other obligations…XXX

SEC. 302. Financing, Construction, Maintenance, 
Operation,  and  Management  of  Infrastructure 
Projects by the Private Sector. - 

(a)  Local  government  units  may  enter  into 
contracts with any duly prequalified individual 
contractor,  for  the  financing,  construction, 
operation…XXX

SEC.  302. Financing,  Construction, 
Maintenance, Operation, and Management of 
Infrastructure Projects by the Private Sector. - 

(a) Local government units may enter into 
contracts  with  any  duly  prequalified 
individual  contractor,  for  the  financing, 
construction, operation…XXX

SEC.  302. Financing,  Construction, 
Maintenance, Operation, and Management 
of  Infrastructure  Projects  by  the  Private 
Sector. - 

(a)  Local  government  units  may  enter 
into contracts with any duly prequalified 
individual  contractor,  for  the  financing, 
construction, operation…XXX

SEC. 311. Depository Accounts. - Local treasurers 
shall maintain depository accounts in the name of 
their respective local government units with banks, 
preferably  government-owned,  located  in  or 
nearest  to  their  respective  areas  of  jurisdiction. 
Earnings of each depository account shall accrue 

SEC.  311. Depository  Accounts. -  Local 
treasurers shall  maintain depository accounts 
in  the  name  of  their  respective  local 
government  units  with  banks,  preferably 
government-owned,  located  in  or  nearest  to 
their respective areas of jurisdiction. Earnings 

SEC.  311. Depository  Accounts. -  Local 
treasurers  shall  maintain  depository 
accounts  in  the  name  of  their  respective 
local  government  units  with  banks, 
preferably government-owned, located in or 
nearest  to  their  respective  areas  of 
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exclusively thereto. 

H.B.  No.  756  –  AN  ACT  PROVIDING  FOR 
GREATER FISCAL AUTONOMY IN  FAVOR OF 
LOCAL  GOVERNMENT  UNITS  (LGUs)  IN  THE 
CHOICE OF DEPOSITORY BANKS, AMENDING 
SECTION  311  OF  REPUBLIC  ACT  NO.  7160, 
OTHERWISE  KNOWN  AS  THE  LOCAL 
GOVERNMENT CODE OF 1991 – Introduced by 
Reps. Cynthia A. Villar and Prospero A. Pichay, Jr.

Note : 

Transmitted to the Senate on March 7, 2002

Approved on Third Reading on March 6, 2002

of  each  depository  account  shall  accrue 
exclusively thereto. 

H.B.  No.  756  –  AN  ACT  PROVIDING  FOR 
GREATER  FISCAL  AUTONOMY  IN  FAVOR 
OF LOCAL GOVERNMENT UNITS (LGUs) IN 
THE  CHOICE  OF  DEPOSITORY  BANKS, 
AMENDING  SECTION  311  OF  REPUBLIC 
ACT  NO.  7160,  OTHERWISE  KNOWN  AS 
THE LOCAL GOVERNMENT CODE OF 1991 
–  Introduced by  Reps.  Cynthia  A.  Villar  and 
Prospero A. Pichay, Jr.

Note : 

Transmitted to the Senate on March 7, 2002

Approved on Third Reading on March 6, 2002

jurisdiction.  Earnings  of  each  depository 
account shall accrue exclusively thereto. 

H.B. No. 756 – AN ACT PROVIDING FOR 
GREATER  FISCAL  AUTONOMY  IN 
FAVOR OF LOCAL GOVERNMENT UNITS 
(LGUs) IN THE CHOICE OF DEPOSITORY 
BANKS,  AMENDING  SECTION  311  OF 
REPUBLIC  ACT  NO.  7160,  OTHERWISE 
KNOWN AS THE LOCAL GOVERNMENT 
CODE  OF  1991  –  Introduced  by  Reps. 
Cynthia A. Villar and Prospero A. Pichay, Jr.

Note : 

Transmitted  to  the  Senate  on  March  7, 
2002

Approved  on  Third  Reading  on  March  6, 
2002

SEC.  329. Barangay  Funds. -  Unless  otherwise 
provided  in  this  Title,  all  the  income  of  the 

SEC.  329. Barangay  Funds. -  Unless 
otherwise provided in this Title, all the income 

SEC.  329. Barangay  Funds. -  Unless 
otherwise  provided  in  this  Title,  all  the 

3



Office of Senate Minority Leader
AQUILINO Q. PIMENTEL, JR.

PROPOSED AMENDMENTS TO THE LOCAL GOVERNMENT CODE OF 1991PROPOSED AMENDMENTS TO THE LOCAL GOVERNMENT CODE OF 1991

CODAL PROVISIONS PIMENTEL’S PROPOSED AMENDMENT ULAP’S PROPOSED AMENDMENT

barangay from whatever source shall accrue to its 
general  fund  and  shall,  at  the  option  of  the 
barangay concerned, be kept as trust fund in the 
custody  of  the  city  or  municipal  treasurer  or  be 
deposited  in  a  bank,  preferably  government-
owned,  situated  in  or  nearest  to  its  area  of 
jurisdiction.  Such  funds  shall  be  disbursed  in 
accordance with  the  provisions of  this  Title.  Ten 
percent (10%) of the general fund of the barangay 
shall be set aside for the sangguniang kabataan. 

of  the  barangay  from  whatever  source  shall 
accrue  to  its  general  fund  and  shall,  at  the 
option of the barangay concerned, be kept as 
trust  fund  in  the  custody  of  the  city  or 
municipal treasurer or be deposited in a bank, 
preferably  government-owned,  situated  in  or 
nearest to its area of jurisdiction. Such funds 
shall  be  disbursed  in  accordance  with  the 
provisions of this Title. Ten percent (10%) of 
the general fund of the barangay shall be set 
aside for the sangguniang kabataan. 

income  of  the  barangay  from  whatever 
source shall accrue to its general fund and 
shall,  at  the  option  of  the  barangay 
concerned,  be  kept  as  trust  fund  in  the 
custody of the city or municipal treasurer or 
be  deposited  in  a  bank,  preferably 
government-owned,  situated  in  or  nearest 
to its area of jurisdiction. Such funds shall 
be  disbursed  in  accordance  with  the 
provisions of this Title. Ten percent (10%) 
of the general fund of the barangay shall be 
set aside for the sangguniang kabataan. 

SEC.  339. Cash  Advances. -  No  cash  advance 
shall be granted to any local official or employee, 
elective or appointive, unless made in accordance 
with the rules and regulations as the Commission 
on Audit may prescribe. 

SEC. 339. Cash Advances. - No cash advance 
shall  be  granted  to  any  local  official  or 
employee, elective or appointive, unless made 
in  accordance with the rules and regulations 
as the Commission on Audit may prescribe. 

SEC.  339. Cash  Advances. -  No  cash 
advance  shall  be  granted  to  any  local 
official or employee, elective or appointive, 
unless made in accordance with the rules 
and  regulations  as  the  Commission  on 
Audit may prescribe. 
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SEC.  367.  Procurement  through  Personal 
Canvass. -  Upon approval  by the  Committee  on 
Awards, procurement……XXX

(b) Barangay purchases shall not exceed the 
amounts specified hereunder for all items in 
any one month for each barangay:

SEC.  367.  Procurement  through  Personal 
Canvass. -  Upon approval by the Committee 
on Awards, procurement……XXX

(b) Barangay purchases shall not exceed 
the amounts specified hereunder for  all 
items  in  any  one  month  for  each 
barangay:

SEC.  367.  Procurement  through  Personal 
Canvass. -  Upon  approval  by  the 
Committee  on  Awards,  procurement……
XXX

(b)  Barangay  purchases  shall  not 
exceed  the  amounts  specified 
hereunder  for  all  items  in  any  one 
month for each barangay:

SEC. 386. Requisites for Creation. – 

(a) XXX
(b) XXX
(c) XXX

SEC. 386. Requisites for Creation. – 

(d) XXX
(e) XXX
(f) XXX

SEC. 386. Requisites for Creation. – 

(g) XXX
(h) XXX
(i) XXX

SANGGUNIANG KABATAAN

SEC. 423. Creation and Election. 

SANGGUNIANG KABATAAN

SEC. 423. Creation and Election. 

SANGGUNIANG KABATAAN

SEC. 423. Creation and Election. 
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(b)  A  sangguniang  kabataan  official  who, 
during his term of office, shall have passed the 
age of twenty-one (21) years shall be allowed 
to serve the remaining portion of the term for 
which he was elected. 

(b)  A sangguniang kabataan official  who, 
during his term of office, shall have passed 
the age of twenty-one (21) years shall be 
allowed to serve the remaining portion of 
the term for which he was elected. 

(b)  A  sangguniang  kabataan  official 
who, during his term of office, shall have 
passed the age of twenty-one (21) years 
shall be allowed to serve the remaining 
portion  of  the  term  for  which  he  was 
elected. 

SEC.  424. Katipunan  ng  Kabataan. -  The 
katipunan ng kabataan shall  be composed of  all 
citizens of the Philippines actually residing in the 
barangay  for  at  least  six  (6)  months,  who  are 
fifteen  (15)  but  not  more  than  twenty-one  (21) 
years of age, and who are duly registered in the list 
of  the  sangguniang  kabataan  or  in  the  official 
barangay  list  in  the  custody  of  the  barangay 
secretary. 

SEC.  424. Katipunan  ng  Kabataan. -  The 
katipunan ng kabataan shall be composed of 
all citizens of the Philippines actually residing 
in the barangay for at least six (6) months, who 
are fifteen (15) but not more than twenty-one 
(21) years of age, and who are duly registered 
in the list of the sangguniang kabataan or in 
the official barangay list in the custody of the 
barangay secretary. 

SEC. 424. Katipunan ng Kabataan. -  The 
katipunan ng kabataan shall be composed 
of  all  citizens  of  the  Philippines  actually 
residing in the barangay for at least six (6) 
months, who are fifteen (15) but not more 
than twenty-one (21) years of age, and who 
are  duly  registered  in  the  list  of  the 
sangguniang  kabataan  or  in  the  official 
barangay list in the custody of the barangay 
secretary. 

SEC. 428. Qualifications. -  An elective  official  of 
the sangguniang kabataan must be a citizen of the 
Philippines,  a qualified voter of the katipunan ng 
kabataan, a resident of the barangay for at  least 
one (1) year immediately prior to election, at least 

SEC. 428. Qualifications. - An elective official 
of the sangguniang kabataan must be a citizen 
of  the  Philippines,  a  qualified  voter  of  the 
katipunan  ng  kabataan,  a  resident  of  the 
barangay for at least one (1) year immediately 

SEC.  428. Qualifications. -  An  elective 
official  of  the sangguniang kabataan must 
be a citizen of  the Philippines,  a qualified 
voter  of  the  katipunan  ng  kabataan,  a 
resident of the barangay for at least one (1) 
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fifteen (15) years but not  more than twenty-  one 
(21) years of age on the day of his election, able to 
read and write Filipino, English, or the local dialect, 
and must  not  have been convicted of  any crime 
involving moral turpitude. 

prior to election, at least fifteen (15) years but 
not more than twenty- one (21) years of age 
on the day of  his  election,  able to  read and 
write Filipino, English, or the local dialect, and 
must  not  have  been  convicted  of  any  crime 
involving moral turpitude. 

year immediately prior to election, at least 
fifteen (15) years but not more than twenty- 
one  (21)  years  of  age  on  the  day  of  his 
election,  able  to  read  and  write  Filipino, 
English, or the local dialect,  and must not 
have been convicted of any crime involving 
moral turpitude. 

SEC.  433. Sangguniang  Kabataan  Treasurer. - 
The sangguniang kabataan treasurer shall: 

(a) Take  custody  of  all  sangguniang 
kabataan  property  and  funds  not 
otherwise  deposited  with  the  city  or 
municipal treasurer; 

(b) XXX
(c) XXX
(d) XXX
(e) Submit to the sangguniang kabataan and 

to  the  sangguniang  barangay  certified 
and detailed statements of actual income 
and  expenditures  at  the  end  of  every 
month; and

SEC. 433. Sangguniang Kabataan Treasurer. - 
The sangguniang kabataan treasurer shall: 

(g) Take  custody  of  all  sangguniang 
kabataan  property  and  funds  not 
otherwise  deposited  with  the  city  or 
municipal treasurer; 

(h) XXX
(i) XXX
(j) XXX
(k) Submit to the sangguniang kabataan 

and  to  the  sangguniang  barangay 
certified  and  detailed  statements  of 
actual  income  and  expenditures  at 
the end of every month; and

SEC.  433. Sangguniang  Kabataan 
Treasurer. -  The  sangguniang  kabataan 
treasurer shall: 

(m) Take  custody  of  all  sangguniang 
kabataan  property  and  funds  not 
otherwise  deposited  with  the  city 
or municipal treasurer; 

(n) XXX
(o) XXX
(p) XXX
(q) Submit  to  the  sangguniang 

kabataan and to the sangguniang 
barangay  certified  and  detailed 
statements  of  actual  income  and 
expenditures  at  the  end  of  every 
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(f) XXX (l) XXX month; and
(r) XXX

SEC.  434. Privileges  of  Sangguniang  Kabataan 
Officials. -  The  sangguniang  kabataan  chairman 
shall  have the same privileges enjoyed by  other 
sangguniang  barangay  officials  under  this  Code 
subject  to  such  requirements  and  limitations 
provided  herein.  During  their  incumbency, 
sangguniang  kabataan  officials  shall  be  exempt 
from  payment  of  tuition  and  matriculation  fees 
while enrolled in public tertiary schools, including 
state  colleges  and  universities.  The  national 
government  shall  reimburse  said  college  or 
university  the  amount  of  the  tuition  and 
matriculation fees: Provided, That, to qualify for the 
privilege,  the  said  officials  shall  enroll  in  a  state 
college or university within or nearest their area of 
jurisdiction. 

SEC.  434. Privileges  of  Sangguniang 
Kabataan  Officials. -  The  sangguniang 
kabataan  chairman  shall  have  the  same 
privileges  enjoyed  by  other  sangguniang 
barangay officials under this Code subject  to 
such  requirements  and  limitations  provided 
herein. During their incumbency, sangguniang 
kabataan  officials  shall  be  exempt  from 
payment of tuition and matriculation fees while 
enrolled  in  public  tertiary  schools,  including 
state  colleges  and  universities.  The  national 
government  shall  reimburse  said  college  or 
university  the  amount  of  the  tuition  and 
matriculation  fees:  Provided,  That,  to  qualify 
for the privilege, the said officials shall enroll in 
a state college or university within or nearest 
their area of jurisdiction. 

SEC.  434. Privileges  of  Sangguniang 
Kabataan  Officials. -  The  sangguniang 
kabataan  chairman  shall  have  the  same 
privileges  enjoyed  by  other  sangguniang 
barangay officials under this Code subject 
to  such  requirements  and  limitations 
provided  herein.  During  their  incumbency, 
sangguniang  kabataan  officials  shall  be 
exempt  from  payment  of  tuition  and 
matriculation  fees  while  enrolled  in  public 
tertiary  schools,  including  state  colleges 
and universities.  The  national  government 
shall  reimburse  said  college  or  university 
the amount of the tuition and matriculation 
fees:  Provided,  That,  to  qualify  for  the 
privilege, the said officials shall  enroll in a 
state college or university within or nearest 
their area of jurisdiction. 

Section 436. Pederasyon ng mga Kabataan. Section 436. Pederasyon ng mga Kabataan. Section 436. Pederasyon ng mga 

4



Office of Senate Minority Leader
AQUILINO Q. PIMENTEL, JR.

PROPOSED AMENDMENTS TO THE LOCAL GOVERNMENT CODE OF 1991PROPOSED AMENDMENTS TO THE LOCAL GOVERNMENT CODE OF 1991

CODAL PROVISIONS PIMENTEL’S PROPOSED AMENDMENT ULAP’S PROPOSED AMENDMENT

(a) XXX
(b) XXX
(c) XXX

(d) XXX
(e) XXX
(f) XXX

Kabataan. 

(g) XXX
(h) XXX
(i) XXX

SEC. 437. Constitution and By-Laws. - The term of 
office, manner of election, removal and suspension 
of  the  officers  of  the  pederasyon  ng  mga 
sangguniang  kabataan  at  all  levels  shall  be 
governed  by  the  constitution  and  by-laws  of  the 
pederasyon in conformity with the provisions of this 
Code and national policies on youth.

SEC.  437. Constitution  and  By-Laws. -  The 
term of office, manner of election, removal and 
suspension of  the officers of  the pederasyon 
ng  mga  sangguniang  kabataan  at  all  levels 
shall be governed by the constitution and by-
laws of the pederasyon in conformity with the 
provisions of this Code and national policies on 
youth.

SEC. 437. Constitution and By-Laws. - The 
term of office, manner of election, removal 
and  suspension  of  the  officers  of  the 
pederasyon ng mga sangguniang kabataan 
at  all  levels  shall  be  governed  by  the 
constitution and by-laws of the pederasyon 
in  conformity  with  the  provisions  of  this 
Code and national policies on youth.

Section 438. Membership in the Sanggunian. 

(a) XXX
(b) XXX
(c) XXX

Section 438. Membership in the Sanggunian. 

(d) XXX
(e) XXX
(f) XXX

Section 438. Membership in the 
Sanggunian. 

(g) XXX
(h) XXX
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(i) XXX

SEC. 439. Observance of Linggo ng Kabataan. - 

(a)  Every  barangay,  municipality,  city  and 
province  shall,  in  coordination  with  the 
pederasyon ng mga sangguniang kabataan at 
all  levels,  conduct  an  annual  activity  to  be 
known  as  the  Linggo  ng  Kabataan  on  such 
date as shall be determined by the Office of the 
President. 

SEC.  439. Observance  of  Linggo  ng 
Kabataan. - 

(a) Every barangay, municipality, city and 
province  shall,  in  coordination  with  the 
pederasyon  ng  mga  sangguniang 
kabataan at all  levels,  conduct an annual 
activity  to  be  known  as  the  Linggo  ng 
Kabataan  on  such  date  as  shall  be 
determined by the Office of the President. 

SEC.  439. Observance  of  Linggo  ng 
Kabataan. - 

(a)  Every  barangay,  municipality,  city 
and province shall, in coordination with 
the  pederasyon  ng  mga  sangguniang 
kabataan  at  all  levels,  conduct  an 
annual  activity  to  be  known  as  the 
Linggo  ng  Kabataan  on  such  date  as 
shall be determined by the Office of the 
President. 

The Authority of the Presiding Officer

SEC. 445. Powers, Duties and Compensation. 

(a) The vice-mayor shall: 

 (2) Subject to civil service law, rules and 

The Authority of the Presiding Officer

SEC. 445. Powers, Duties and Compensation. 

(a) The vice-mayor shall: 

 (2)  Subject  to  civil  service law, rules 

The Authority of the Presiding Officer

SEC.  445. Powers,  Duties  and 
Compensation. 

(a) The vice-mayor shall: 
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regulations,  appoint  all  officials  and 
employees  of  the  sangguniang  bayan, 
except those whose manner of appointment 
is specifically provided in this Code;

and regulations, appoint all officials and 
employees of the sangguniang bayan, 
except  those  whose  manner  of 
appointment is specifically provided in 
this Code;

 (2) Subject to civil service law, rules 
and regulations, appoint all  officials 
and employees of the sangguniang 
bayan, except those whose manner 
of  appointment  is  specifically 
provided in this Code;

SEC. 447. Powers, Duties, Functions and 
Compensation. - 

(a) The sangguniang bayan, as the legislative 
body  of  the  municipality,  shall  enact 
ordinances,  approve  resolutions  and 
appropriate funds…XXX

SEC. 447. Powers, Duties, Functions and 
Compensation. - 

(a)  The  sangguniang  bayan,  as  the 
legislative  body  of  the  municipality,  shall 
enact ordinances, approve resolutions and 
appropriate funds…XXX

SEC. 447. Powers, Duties, Functions and 
Compensation. - 

(a)  The  sangguniang  bayan,  as  the 
legislative body of the municipality, shall 
enact  ordinances,  approve  resolutions 
and appropriate funds…XXX

SEC. 454. Officials of the City Government.

(a) There shall be in each city a mayor, a vice-
mayor,  sangguniang  panlungsod  members,  a 
secretary  to  the  sangguniang  panlungsod,  a 

SEC. 454. Officials of the City Government.

(a) There shall be in each city a mayor, a 
vice-mayor,  sangguniang  panlungsod 
members, a secretary to the sangguniang 

SEC. 454. Officials of the City Government.

(a) There shall be in each city a mayor, 
a vice-mayor, sangguniang panlungsod 
members,  a  secretary  to  the 
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city  treasurer,  a  city  assessor,  a  city 
accountant,  a  city  budget  officer,  a  city 
planning and development  coordinator,  a  city 
engineer,  a  city  health  officer,  a  city  civil 
registrar,  a  city  administrator,  a  city  legal 
officer, a city veterinarian, a city social welfare 
and  development  officer,  and  a  city  general 
services officer. 

panlungsod,  a  city  treasurer,  a  city 
assessor, a city accountant, a city budget 
officer,  a  city  planning  and  development 
coordinator,  a city engineer,  a  city  health 
officer,  a  city  civil  registrar,  a  city 
administrator,  a  city  legal  officer,  a  city 
veterinarian,  a  city  social  welfare  and 
development  officer,  and  a  city  general 
services officer. 

sangguniang  panlungsod,  a  city 
treasurer,  a  city  assessor,  a  city 
accountant, a city budget officer, a city 
planning and development coordinator, 
a city engineer,  a city health officer,  a 
city civil registrar, a city administrator, a 
city  legal  officer,  a  city  veterinarian,  a 
city  social  welfare  and  development 
officer,  and  a  city  general  services 
officer. 

SEC.  456. Powers,  Duties  and  Compensation…
XXX 

(2)  Subject  to  civil  service  law,  rules  and 
regulations, appoint all officials and employees of 
the sangguniang panlungsod, except those whose 
manner of appointment is specifically provided in 
this Code;

SEC.  456. Powers,  Duties  and 
Compensation…XXX 

(2)  Subject  to  civil  service  law,  rules  and 
regulations, appoint all officials and employees 
of the sangguniang panlungsod, except those 
whose  manner  of  appointment  is  specifically 
provided in this Code;

SEC.  456. Powers,  Duties  and 
Compensation…XXX 

(2)  Subject  to  civil  service  law,  rules  and 
regulations,  appoint  all  officials  and 
employees of the sangguniang panlungsod, 
except those whose manner of appointment 
is specifically provided in this Code;
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SEC. 463. Officials of the Provincial Government. 

(a) There shall be in each province a governor, 
a vice-governor, members of the sangguniang 
panlalawigan, a secretary to the sangguniang 
panlalawigan,  a  provincial  treasurer,  a 
provincial assessor, a provincial accountant, a 
provincial engineer, a provincial budget officer, 
a  provincial  planning  and  development 
coordinator,  a  provincial  legal  officer,  a 
provincial  administrator,  a  provincial  health 
officer,  a  provincial  social  welfare  and 
development  officer,  a  provincial  general 
services officer, a provincial agriculturist, and a 
provincial veterinarian.

SEC. 463. Officials of the Provincial  
Government. 

(a)  There  shall  be  in  each  province  a 
governor, a vice-governor, members of the 
sangguniang panlalawigan, a secretary to 
the sangguniang panlalawigan, a provincial 
treasurer,  a  provincial  assessor,  a 
provincial  accountant,  a  provincial 
engineer,  a  provincial  budget  officer,  a 
provincial  planning  and  development 
coordinator,  a  provincial  legal  officer,  a 
provincial administrator, a provincial health 
officer,  a  provincial  social  welfare  and 
development  officer,  a  provincial  general 
services  officer,  a  provincial  agriculturist, 
and a provincial veterinarian.

SEC. 463. Officials of the Provincial  
Government. 

(a)  There  shall  be  in  each province a 
governor,  a vice-governor, members of 
the  sangguniang  panlalawigan,  a 
secretary  to  the  sangguniang 
panlalawigan,  a  provincial  treasurer,  a 
provincial  assessor,  a  provincial 
accountant,  a  provincial  engineer,  a 
provincial  budget  officer,  a  provincial 
planning and development coordinator, 
a  provincial  legal  officer,  a  provincial 
administrator, a provincial health officer, 
a  provincial  social  welfare  and 
development  officer,  a  provincial 
general  services  officer,  a  provincial 
agriculturist,  and  a  provincial 
veterinarian.

Section 466. Powers, Duties, and Compensation. - 
(a) The vice-governor shall: 

Section 466. Powers, Duties, and 
Compensation. - (a) The vice-governor shall: 

Section 466. Powers, Duties, and 
Compensation. - (a) The vice-governor 
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shall: 

Article Three – The Sangguniang Panlalawigan 

Section 467. Composition. - (a) The sangguniang 
panlalawigan, the legislative body of the province

Article Three – The Sangguniang 
Panlalawigan 

Section  467. Composition. -  (a)  The 
sangguniang  panlalawigan,  the  legislative 
body of the province

Article Three – The Sangguniang 
Panlalawigan 

Section  467. Composition. -  (a)  The 
sangguniang  panlalawigan,  the  legislative 
body of the province

Section  468. Powers,  Duties,  Functions  and 
Compensation. –

(5)  Exercise  such  other  powers  and  perform 
such other…XXX

Section 468. Powers,  Duties,  Functions and 
Compensation. –

(5)  Exercise  such  other  powers  and 
perform such other…XXX

Section  468. Powers,  Duties,  Functions 
and Compensation. –

(5)  Exercise  such  other  powers  and 
perform such other…XXX

TITLE V
APPOINTED LOCAL OFFICIALS COMMON TO 
ALL MUNICIPALITIES, CITIES AND PROVINCES

TITLE V
APPOINTED LOCAL OFFICIALS COMMON 
TO ALL MUNICIPALITIES, CITIES AND 

TITLE V
APPOINTED LOCAL OFFICIALS 
COMMON TO ALL MUNICIPALITIES, 
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ARTICLE I
Secretary to the Sanggunian

Section 469. Qualifications, Powers and Duties. - 
(a) There shall  be a secretary to the sanggunian 
who shall  be  a  career  official  with  the  rank  and 
salary equal to a head of department or office.

PROVINCES

ARTICLE I
Secretary to the Sanggunian

Section  469. Qualifications,  Powers  and 
Duties. - (a) There shall be a secretary to the 
sanggunian who shall be a career official with 
the  rank  and  salary  equal  to  a  head  of 
department or office.

CITIES AND PROVINCES

ARTICLE I
Secretary to the Sanggunian

Section  469. Qualifications,  Powers  and 
Duties. - (a) There shall  be a secretary to 
the  sanggunian  who  shall  be  a  career 
official with the rank and salary equal to a 
head of department or office.

Section 470. Appointment, Qualifications, Powers, 
and Duties. -  (a) The treasurer shall be appointed 
by the Secretary of Finance from a list of at least 
three  (3)  ranking,  eligible  recommendees  of  the 
governor or mayor, as the case may be, subject to 
civil service law, rules and regulations. 

Section  470. Appointment,  Qualifications, 
Powers, and Duties. -  (a) The treasurer shall 
be appointed by the Secretary of Finance from 
a  list  of  at  least  three  (3)  ranking,  eligible 
recommendees of the governor or mayor, as 
the case may be, subject to civil service law, 
rules and regulations. 

Section  470. Appointment,  Qualifications, 
Powers,  and  Duties.  -  (a)  The  treasurer 
shall  be  appointed  by  the  Secretary  of 
Finance  from  a  list  of  at  least  three  (3) 
ranking,  eligible  recommendees  of  the 
governor  or  mayor,  as  the  case  may  be, 
subject  to  civil  service  law,  rules  and 
regulations. 

Section 471. Assistant Treasurer. - (a) An Section 471. Assistant Treasurer. - (a) An Section 471. Assistant Treasurer. - (a) An 

4



Office of Senate Minority Leader
AQUILINO Q. PIMENTEL, JR.

PROPOSED AMENDMENTS TO THE LOCAL GOVERNMENT CODE OF 1991PROPOSED AMENDMENTS TO THE LOCAL GOVERNMENT CODE OF 1991

CODAL PROVISIONS PIMENTEL’S PROPOSED AMENDMENT ULAP’S PROPOSED AMENDMENT

assistant treasurer may be appointed by the 
Secretary of Finance from a list of at least three (3) 
ranking, eligible recommendees of the governor or 
mayor, subject to civil service law, rules and 
regulations. 

assistant treasurer may be appointed by the 
Secretary of Finance from a list of at least 
three (3) ranking, eligible recommendees of 
the governor or mayor, subject to civil service 
law, rules and regulations. 

assistant treasurer may be appointed by the 
Secretary of Finance from a list of at least 
three (3) ranking, eligible recommendees of 
the governor or mayor, subject to civil 
service law, rules and regulations. 
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